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Media View of the Markets vs My View of the Reality

Current Observations
o Market was mixed: Dow and Russell 2000 hit record highs; NASDAQ and S&P
500 recently dipped below their 50-day moving average (negative sign).
e Investment backdrop is judged as largely favourable despite headwinds:
inflation and interest rates.
« Higher geopolitical risk (Iran) could lift oil and transportation costs.
o Corporate earnings outlook called exceptional, driven partly by the Al build-out

and productivity gains from Al adoption.

Market Performance
o Dow: record highs.
o Russell 2000: small-cap record highs.
o NASDAQ and S&P 500: fell below 50-day moving average (short-term
negative indicator).

o Equity indices diverged.

Investment Backdrop

Broad environment is considered favourable.

Headwinds:

- Inflation is higher than before.

- Interest rates are higher than before.

- Unresolved war with Iran > threat of higher oil prices.

- Higher oil > higher transportation costs > spreads through the economy.

Corporate Earnings & Al
Central thesis: share prices follow earnings.



Earnings up > Leads share prices higher.

Earnings outlook is described as exceptional by many.
Drivers:

- Al Build-out supported revenue and efficiency.

- Companies adopting Al > higher productivity.

Media Bias & Investor Behaviour
= Media exploited human negativity bias (risk/threat-focused attention).
= News emphasized exceptions (crashes, bankruptcies) over slow-moving
positives.
= Bad news: fast and telegenic; good news: slow, often not newsworthy.
Consequences:
o Media often scares investors into selling or avoiding reinvestment.

o News delivered out of context, lacking long-term perspective.

Public Sentiment
According to Liaison Strategies data, only about 44% of Conservative supporters

stated they are "very proud" to be Canadian, compared to 72% of Liberal voters.

A CNN segment analyzing public sentiment regarding the 4th of July stated that 65% of
Republicans and 24% of Democrats said the 4th of July is not worth celebrating. As
well, it was stated that 7 out of 10 Americans said the American dream no longer

exists.

Long-Term Perspective
Many long-term trends are positive.
My recommendation: consider the long-term trend, avoid reacting to media-driven

fear, and remain invested.

In closing, | hope you all have had an enjoyable Canada Day week and that you are

finding time to savour all that our great Country has to offer!

As always, if you have any concerns or questions regarding your portfolio, call me to

discuss them. | am always available for your call.
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The information in this letter is derived from various sources, including Financial Times, Wall Street Journal, BNN Bloomberg,
The Global and Mail, and Statistics Canada. This material is provided for general information and is subject to change without
notice. Every effort has been made to compile this material from reliable sources and reasonable steps have been taken to
ensure their accuracy. Market conditions may change which may impact the information contained in this document. Before
acting on any of the above, please contact me for individual financial advice based on your personal circumstances. Certain
statements contained in this communication are based in whole or in part on information provided by third parties and Research
Capital has taken reasonable steps to ensure their accuracy.

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive
in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,”
“expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time
or include anything other than historical information are subject to risks and uncertainties, and actual results, actions or events
could differ materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature
based on numerous assumptions. Although the FLS contained herein are based upon what the investment advisor believes to
be reasonable assumptions, neither Research Capital nor the investment advisor can assure that actual results will be consistent
with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required
by applicable law, it is not undertaken and specifically disclaimed that there is any intention or obligation to update or revise FLS,
whether as a result of new information, future events or otherwise. Certain names, words, titles, phrases, logos, icons, graphics,
or designs in this document may constitute trade names, registered or unregistered trademarks or service marks of Research
Capital, its subsidiaries, or affiliates, used with permission. All other marks are the property of their respective owners and are
used with permission.
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